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I. FIRM PROFILE

• Lester Asset Management (LAM) is a Montreal-based portfolio management 
firm founded in 1988, licensed and registered with the AMF, OSC, BCSC and ASC. 

• 60% owned by management; 40% by Tony Boeckh, a financial industry veteran. 

• CAD $325M Assets Under Management (AUM) as at September 30th 2018.

• AUM approximately 80% Segregated and 20% Pooled (Canadian Equity Fund). 
High Net Worth plus select Institutions (Foundations, Non-Profits).

• Focus on Canadian equities and Canadian corporate bonds. 

• Value-based approach seeking absolute returns without regards to main indices. 

• Current focus and investment strategy in place since July 1, 2006.
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ASSETS UNDER MANAGEMENT

Total AUM: Approximately CAD $325 Million as at September 30th, 2018

Segregated (Managed) Accounts: CAD $265 Million (roughly 200 portfolios)

Canadian Equities: $170 Million

Canadian Fixed Income: $95 Million

Clients: High Net Worth Individuals, Select Institutions (Foundations, Non-Profits)

Lester Canadian Equity Fund: CAD $60 Million (launched in January 2012)

Same stocks as are held in Segregated Accounts.
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II. INVESTMENT PHILOSOPHY 

Aim for higher than market returns with lower than market risk.
To accomplish this, our guiding principles are:

Act like a Shareholder
• Invest for the long term like a business owner would
• Building real wealth requires patience
• Be “active” if necessary

Exercise Price Discipline
• Buy at a discount to company’s true worth
• Sell or trim when overvalued
• Low valuations = Downside protection

Focus on Company Fundamentals
• Concentrate on company results 
• Don’t let “noise” dictate decisions
• Keep fear and greed at bay
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PORTFOLIO CONSTRUCTION & RISK MANAGEMENT

Portfolio structure and risk mitigation includes:

• Industry diversification through 40 to 50 companies 

• Focus on Canadian companies (listed and managed in Canada)

• 2% to 5% stock weightings (disciplined trimming when overweight)

• Low exposure to volatile index sectors (i.e. financials, energy, materials)

• Maximum single industry exposure 20% of portfolio

• Low market correlation/Low Beta/Low volatility

• Balanced yet flexible mix between small, mid and large cap equities

• Bias toward small/mid cap value stocks (best sub-asset class for over 40 years)

• Maximum exposure of 30% micro cap under $500M  mkt cap and 15% under $100M

• Maximum exposure of 70% micro + small cap under $2.5B

• Large caps provide “industry exposure”, liquidity and yield

• Yield is an important part of returns and buffers downside

• Low portfolio turnover (management efficiency)

• Rigid application of investment strategy (no style drift)
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Total Returns for SSMU Portfolio
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Total Returns for SSMU Portfolio

Start After 5 years After 8 Years Total

SSMU $1,800,210 $2,452,537 $2,824,431 $3,646,732

Benchmark $1,800,210 $2,233,161 $2,523,736 $2,890,173
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SSMU Holdings - Bonds
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SSMU Holdings Bonds/Equities
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SSMU Holdings Equities Cont.



APPENDIX B: EXECUTIVE MANAGEMENT TEAM

Tony became Chairman of the firm in June 2017. In the early 1960’s, he spent four years at The Bank of
Canada working in monetary and economic analysis. From 1968 to 2002, Tony was Chairman, Chief
Executive and Editor-in-chief of Montreal-based BCA Research (also known as The Bank Credit Analyst),
which he built into a world renowned independent publisher of global macroeconomic research and
investment advice. From 1968 to 1973, he also taught Economics and Finance at McGill
University. From 1985 to 1999, Tony was Chairman of Greydanus, Boeckh and Associates, which
managed $2-billion in fixed income assets and was sold to Toronto-Dominion Bank. Tony authored The
Great Reflation, which was published in 2010 and was ranked #1 on Amazon, as well as co-authored
The Stock Market and Inflation, published by Dow Jones-Irwin in 1982. Together with his son Rob
Boeckh, he was publisher and co-editor of the Boeckh Investment Letter from 2009-2013, a
commentary focusing on current investment prospects. Tony is currently President of Boeckh
Investments Inc., a family office, and Chair of the Graham Boeckh Foundation, a private family
foundation established in honor of his son. Through the Foundation, the Boeckh family provides
funding for initiatives in the area of mental health and other related disciplines. The Foundation’s work
has expanded to support policy research and other initiatives designed to transform the mental health
care system in Canada and improve the lives of those suffering from mental health problems. Tony is
also a Board member of the Brain & Behavior Research Foundation in New York, and a founding trustee
of the Fraser Institute in Vancouver, British Columbia, an economic “think tank” dedicated to free
market principles. He is a former Chair of Brain Canada (Neuroscience Canada) and a former Director of
the Mental Health Commission of Canada. Tony holds a PhD in Finance and Economics from The
Wharton School, University of Pennsylvania and a B. Com from the University of Toronto.

J. Anthony Boeckh – BA, MA
Chairman of the Board
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EXECUTIVE MANAGEMENT TEAM

Stephen joined the firm in 2006 as Chief Investment Officer to help
establish new investment strategies, and manage equity and fixed income
portfolios. He became Chief Executive Officer in 2017. Stephen's diverse
career in finance spans over 30 years, including Corporate Banking at Royal
Bank of Canada, Investment Banking at Richardson Greenshields, and
managing the proceeds resulting from the growth and sale of the control
block of one of Canada’s leading entertainment companies where he was
Senior Vice President and Chief Financial Officer. His extensive experience
at analyzing and assessing the value of companies in many different
industries, and sizing up management and their business plans, has added
significant value to our clients' portfolio returns. Stephen was Chairman of
the Finance Committee of Loyola High School and a long-time member of
the school’s Board of Governors. He is currently a member of the Board of
Governors of The Marianopolis Millennium Foundation and Chairman of its
Investment Committee, Chair of Conservation Manitou, a registered
charity focused on the preservation of natural areas in the Laurentians, as
well as a director of quick service restaurant franchisor BeaverTails Canada
Inc. Stephen holds an MBA in International Finance, a B. Eng from McGill
University, and the Partners, Directors and Officers certification.

Stephen Takacsy– B. Eng, MBA (Finance) 
President & CEO, Chief Investment Officer and Lead Portfolio Manage Canadian Equity
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EXECUTIVE MANAGEMENT TEAM

Jordan joined the firm in 2011 as a Research Analyst in order to
assist in covering Canadian equities. He later became Assistant
Portfolio Manager and eventually became Portfolio Manager,
helping to manage both Canadian Equity and Fixed Income
portfolios. Jordan became Vice-President of the firm in 2017,
and is now Lead Portfolio Manager of both Canadian Fixed
Income, as well as Chief Compliance Officer. Jordan holds a B.
Com from McGill University, as well as the Chartered Financial
Analyst (CFA) designation and the Partners, Directors and
Officers certification.

Jordan Steiner – B. Com, CFA
Chief Compliance Officer and Lead Portfolio Manager Canadian Fixed Income
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