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We are committed to preserving and growing 
the financial wealth of our clients through 
responsible and ethical portfolio management 
while also providing a high level of personalized 
service to meet our clients’ evolving needs.

OUR MISSION



1987 - Incorporation of Murray Lester Investment Counsel, an independent portfolio management firm based in Montreal

2006 - Stephen Takacsy hired as Chief Investment Officer upon founder’s death
- Focus on active management to outperform indices based on long term value investing
- Canadian Equity and Canadian Fixed Income strategies launched on July 1
- Firm name changed to Lester Asset Management (LAM)

2017 - Stephen Takacsy and Tony Boeckh (Founder of BCA Research/The Bank Credit Analyst) acquire balance of LAM

2019 - LAM wins Quebec Emerging Managers Program (QEMP) Canadian Bond institutional mandate

2021 - LAM becomes a signatory of the UN Principles for Responsible Investment (PRI)

• OWNERSHIP STRUCTURE: Management (56%), Boeckh Capital Corp (44%)

• ORGANIZATIONAL STRUCTURE:
• 3 Portfolio Managers
• 2 Client Services
• 1 Portfolio Administration, Reporting & Analysis
• 1 Chief Compliance Officer, Operations and Technology
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FIRM HISTORY



INVESTMENT TEAM
Stephen Takacsy – B. Eng, MBA (International Finance) 
President & CEO, Chief Investment Officer
Lead Portfolio Manager Canadian Equity
• 30+ years unique finance experience: Corporate Lending, Investment Banking, CFO, OCIO 
• Joined Lester Asset Management in 2006 as Chief Investment Officer
• Chair of Marianopolis Millennium Foundation Investment Committee, Chair of Conservation Manitou
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Olivier Tardif-Loiselle – B. Com (Finance), CFA
Lead Portfolio Manager, Fixed Income
• Joined Lester Asset Management in 2020
• 7 years at Industrial Alliance (4th largest life insurance company in Canada) as Credit Analyst, 

Portfolio Manager, and Senior Trader & Strategist for Canadian Fixed Income securities

Martin Gagné – B. Com (Accounting), CFA, CPA, CGA
Portfolio Manager Canadian and US Equity, and Senior Research Analyst
• Joined Lester Asset Management in 2017
• 7 years at Fleming Asset Management Canada as Research Analyst and Assistant Portfolio Manager



J. Anthony Boeckh – B. Com, PhD (Finance and Economics)
Chairman of the Board

• Executive Chair and Editor-in-chief of Alpine Macro, a leading 
independent global macro-economic and investment research firm. 

• 34 years as CEO and Editor-in-chief of BCA Research/The Bank Credit
Analyst, a world-renowned publisher of global macroeconomic research
and investment advice

• Chair of Greydanus, Boeckh and Associates, which managed $2-billion 
and was sold to TD Bank 

• Chair of the Graham Boeckh Foundation, one of Canada’s largest private
foundations providing funding for mental health initiatives designed to
transform the mental health care system in Canada.

• Board member of the Brain & Behavior Research Foundation in New
York, founding trustee of the Fraser Institute in Vancouver, an economic
“think tank”, former Chair of Brain Canada (Neuroscience Canada) and
former Director of the Mental Health Commission.
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INVESTMENT STRATEGIES

• “All-Cap” index agnostic strategy with ESG considerations
• 10-year gross annualized return of 10.8% versus 8.1% for 

the TSX Composite Total Return Index as of Sept. 30, 2021

• High Yield strategy focused on corporate bonds
• 10-year gross annual return of 6.0% versus 3.3% for the 

Canada Universe Bond Index as of September 30, 2021
• Recipient of 2019 Quebec Emerging Managers Program 

Canadian Bond institutional mandate
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Ranked          
4th for 10-year 
8th for 5-year 

14th for 1-year 
annual returns 

by GMR

Winner of 
QEMP 

Canadian Bond 
Institutional 

Mandate

Canadian 
Equity
$236M 

Pooled
$106M

Segregated
$130M 

Canadian 
Fixed Income

$145M

Pooled
$78M

Segregated
$67M



ASSETS UNDER MANAGEMENT
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•Private Clients: $310M
•Institutional: $93M

(Foundations, Non-Profits, Sub-Advisory)

AUM have grown from 
under $100M in mid-2006        
to $403M as of Sept. 2021

15-year CAGR of 10%
77%

23%

Private Clients

Institutional



PERFORMANCE
LAM Canadian Equity Strategy vs. TSX Composite TR: July 2006 to September 2021

LESTER ASSET MANAGEMENT (LAM) 7

-50%

0%

50%

100%

150%

200%

250%

300%

350%

400%

450%

Jul-06 Jul-07 Jul-08 Jul-09 Jul-10 Jul-11 Jul-12 Jul-13 Jul-14 Jul-15 Jul-16 Jul-17 Jul-18 Jul-19 Jul-20 Jul-21

G
ro

ss
 R

et
ur

n

LAM (Gross) TSX Composite TR

LAM Added Value

Annualized 
Gross Returns

Cumulative 
Gross Returns

LAM 10.9% 382.3%

TSX TR 6.7% 170.4%

Added Value 4.1% 211.9%



Our “All-Cap” Canadian Equity strategy aims to generate value-added active returns by being:

Different from the Index
• Better value outside index which contains over-owned/overvalued stocks (“liquidity premium”)
• Better diversification outside index (TSX is too concentrated) as well as underrepresented/underfollowed sectors
• Hard to consistently beat index if mimicking it (“closet indexing”)

Biased toward Mid & Small-Cap Value/Less Liquid Companies 
• Lower valuations in smaller and less liquid stocks (lack of research, “illiquidity discount”, “perceived” risk)
• Smaller firms grow faster + have high inside ownership (“skin in game”)
• Small cap value and low liquidity stocks outperform the market over the long run (ref: Ibbotson)

Opportunistic & Event Driven
• Markets are inefficient (stocks are constantly overvalued or undervalued)
• Volatility = chance to buy cheaply (fear) = Opportunity (not risk)
• Catalysts can greatly enhance shareholder value (accretive acquisitions, spin-offs, sale…)
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CANADIAN EQUITY STRATEGY - Approach



Our goal is to generate higher returns than the market returns with lower risk.

To achieve this, our guiding principles are:

Act like a Real Shareholder
• Invest for the long term like a business owner
• Building real wealth requires patience
• Be “activist” if necessary

Exercise Price Discipline
• Buy at a discount to a security’s true worth
• Sell or trim when overvalued
• Low Valuation = Downside Protection = Lower Risk

Focus on Company Fundamentals
• Concentrate on company and industry results 
• Don’t let “noise” dictate decisions
• Keep fear and greed at bay
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CANADIAN EQUITY STRATEGY - Guiding Principles



“Bottom-up” fundamental value-driven with a defined set of investment criteria focused on 3 areas:

Fundamental Value
• “Bargain hunting” for low multiple stocks well below intrinsic value
• Lesser known, misunderstood, illiquid, out of favor companies
• Avoid “value traps”

Growth at a “Responsible” Price  (GARP)
• Low valuations relative to growth rate or potential
• Buy before analysts and masses drive-up valuations
• Higher multiples than traditional “value stocks”

Special Situations
• Event-driven (merger/consolidation, spin-offs, outright sale)
• Neglected or unique sectors  (former income trusts, “busted” tech)
• Opportunistic (distress sale, clean-up, turnarounds)  

40 companies acquired in our portfolio in 14+ years
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CANADIAN EQUITY STRATEGY - Research



Top 1000 profitable publicly-traded Canadian companies 
Note that 500 or so lose money

500 resource related companies (oil & gas, mining…) 
no pricing power, cyclical, volatile, high capex, low ROIC

200 early stage or illiquid companies
(start-ups, biotechs…)

Investable Universe

300

Up to 50 in 

portfolio
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Canadian Equity “Funnel”

CANADIAN EQUITY STRATEGY - Process



Investment criteria includes, but is not limited to:

• Is the company a leader in its industry or one of a few players with high barriers to entry?

• Is there earnings growth potential? (growing market, roll-up, cost cutting, new products…)

• Are profit margins attractive and healthy enough to survive a competitive threat?  Can they expand?

• Is business strategy realistic? (resource companies can’t forecast product pricing)

• Is company generating positive free cash flow before growth capex? 

• Is balance sheet strong enough for growth and/or acquisitions, or is it stretched?

• Do board members have enough ownership and is majority of board independent?

• Does management have proper incentives and track record (history of exceeding forecast)?

• Are company’s shares undervalued relative to peers or on a private market/intrinsic basis?

• What catalysts will drive share price higher (EPS/dividend growth, acquisitions, spin-off, sale…)? 

• What ESG considerations should be taken into account ?
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CANADIAN EQUITY STRATEGY - Criteria



Risk management and portfolio construction includes:

• Industry and company diversification through 40 to 50 positions 

• 2% to 5% stock weightings (no concentrated “big bets”)

• Disciplined trimming when overweight or valuation stretched

• Maximum sector weighting (10% to 20% depending on sector)

• Maximum aggregate weighting per market cap

• Balanced yet flexible mix between small, mid and large caps

• Large caps offer specific exposure, liquidity and defensive traits

• Dividend yield is an important part of returns and buffers downside

• Low market correlation (Beta)/low downside volatility/low cyclicality (no resources)

• Low portfolio turnover (more efficient portfolio management)

• Rigid application of investment approach (no style drift)
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CANADIAN EQUITY STRATEGY - Risk Management



PORTFOLIO CHARACTERISTICS

LESTER ASSET MANAGEMENT (LAM) 14

LAM Canadian Equity Strategy Sector Weighting vs TSX Composite
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PORTFOLIO CHARACTERISTICS
LAM Canadian Equity Strategy Market Cap Mix
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Large Cap 
(>$5B)

35%

Mid-Cap ($1B-$5B)
26%

Small-Cap 
($100M-$1B)

30%

Micro-Cap 
(<$100M)

5%

Cash
4%



PORTFOLIO CHARACTERISTICS
LAM Canadian Equity Strategy Top 20 Holdings excluding cash and equivalents as of Nov. 24 2021 (%):
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ALTAGAS 3,4
ENBRIDGE 3,4
CARERX 3,2
AG GROWTH INTL 3,1
TECSYS 3,1
TD BANK 3,0
BORALEX 2,9
MDF COMMERCE 2,9
POLLARD BANKNOTE 2,9
TELUS 2,9

D2L 2,8
PARK LAWN 2,8
SAVARIA 2,8
CN RAILWAY 2,7
INNERGEX RENEWABLE 2,7
CGI GROUP 2,6
STELLA JONES 2,6
BCE 2,5
FLAGSHIP COMMUNITIES REIT 2,3
LOGISTEC 2,3
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PERFORMANCE
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LAM Added Value

Annualized 
Gross Returns

Cumulative 
Gross Returns

LAM 6.9% 151.3%

FTSE CUBI 4.3% 78.4%

Added Value 2.6% 72.9%



Our Canadian Fixed Income strategy is comprised of:
• Corporate & Government Bonds, Convertible Debentures, Preferred Shares
• Canadian Issuers denominated in Canadian Dollars
• From bond desks at wholesale prices or new issues (commission free)
• Diverse flexible mix of securities, credit quality and maturities
• Maturities are laddered to minimize reinvestment risk over 10 years
• Portfolio duration is kept under 6 years
• Target annual portfolio return of 4% to 6% (or 2% to 3% over benchmark)

Portfolio typically comprises the following asset classes:
• 35% High Yield Corporate Bonds
• 35% Investment Grade Bonds
• 15% Preferred Shares (mainly Rate Resets with floors)
• 10% Convertible Debentures
• 5% Cash and Money Markets
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CANADIAN FIXED INCOME STRATEGY - Approach



Fixed Income portfolio structure & risk mitigation includes:

• Focus on Corporate Bonds to find value, but also Government Bonds, Convertible Debentures and Preferred 
Shares when risk/return metrics are compelling

• Industry/issuer diversification through 40 to 50 issuers

• 2% to 5% weightings per security

• Maximum single “group” exposure 10% (i.e. Quebecor/Videotron)

• Maximum single industry exposure 30% of portfolio

• Maturities are laddered (max. 20%/year), including prefs and converts

• Duration is low (under 6 years)/less interest rate risk/higher coupons

• Higher weighting to high yield corps, prefs and converts for target 4% to 6% yield
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CANADIAN FIXED INCOME STRATEGY - Guiding Principles



Based on research-driven value-based top-down approach:
Securities & Maturities determined by Interest Rate spreads + Yield Curve shape:
• When fear is high (wide spreads): seek higher yielding securities with protection

• When complacency is high (tight spreads): seek investment grade securities as one is not paid to take on extra risk

Investment Grade Securities: 

• Steady or improving business (potential credit upgrades)

• Low correlation to business cycles, or long-term/recurring cash flow
(i.e. Telcos, Utilities, Real Estate, Pipelines)

Non-Investment Grade Securities:

• Hard/tangible assets, strong covenants, capital structure & ranking

• Hard/tangible assets improve recovery value in a distressed scenario 

• Understand indenture for protection/See where things can go wrong
(i.e. Energy, Materials)
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CANADIAN FIXED INCOME STRATEGY - Research



PORTFOLIO CHARACTERISTICS
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LAM Canadian Fixed Income Strategy Security Maturities by Year

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032+



PORTFOLIO CHARACTERISTICS
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LAM Canadian Fixed Income Strategy Asset Allocation
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PORTFOLIO CHARACTERISTICS
LAM Fixed Income Strategy Sector Weightings
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PORTFOLIO CHARACTERISTICS
LAM Canadian Fixed Income Strategy Top 20 Holdings (excluding cash and equivalents)
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PARKLAND RED 6.5%  21JA27 3.6%
VIDEOTRON RED 4.5% 15JA30 3.5%
AUTOCDA INC RD8.75%11FB25 3.3%
AIR CDA C26 4.625% 15AG29 2.8%
RBC-1 C25NVCC4.5%FR24NV80 2.7%
CES ENGY RD 6.375% 21OC24 2.6%
CREW ENGY C21 6.5% 14MR24 2.6%
NBI CPA NBC-F  /NL/N'FRAC 2.6%
BROOKFIELD RENW-A7 LP PFD 2.4%
CORUS REGS CB-24 5%11MY28 2.3%

ENBRIDGE INC 4.9% S19 PFD 2.2%
EMERA INC 4.25% 1ST-J PFD 2.1%
CDN NAT RS C26 3.42%1DC26 2.0%
BRKFLD REN RD 4.25%15JA29 2.0%
VIDEOTRN C25 5.625%15JN25 1.9%
SECURE EN C23 7.25%30DC26 1.8%
CASCADES RD 5.125% 15JA25 1.8%
NBC C25 NVCC4.3%-FR15NV80 1.6%
FORD CREDIT 2.71%  23FB22 1.5%
CAP PWR CB 4.986%  23JA26 1.4%



WHY LESTER ASSET MANAGEMENT ?

• Unique 50 years+ experience in finance & research of investment team 

• Leading 14-year+ annualized returns with significant added-value

• Different from indices, traditional equity funds, ETFs… (low beta/low correlation)

• Diversified mix of market capitalizations and industries (no “big bets”) 

• Approach based on value-driven research (no “black box”)

• Cross pollination with Fixed Income credit research

• Alignment of interests (portfolio managers are invested along side clients)

• Fiduciary duty to serve clients best interests

• Transparency of portfolio holdings
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CONTACT US
Lester Asset Management
1800 McGill College Avenue
Suite 2102
Montreal, Quebec
H3A 3J6
Canada
T: 514.849.5566 or

1-866.849.5566
F: 514.849.4016
https://lesterasset.com

Frequent Contributor on



J. Anthony Boeckh – B. Com, PhD (Finance and Economics)
Chairman of the Board

Tony became Chairman of the firm in June 2017. After 4 years at the Bank of Canada, Tony
worked from 1968 to 2002 as CEO and Editor-in-chief of Montreal-based BCA Research (The
Bank Credit Analyst), which he built into a world-renowned publisher of global macroeconomic
research and investment advice. From 1968 to 1973, he also taught Economics and Finance at
McGill University. From 1985 to 1999, Tony was Chair of Greydanus, Boeckh and Associates,
which managed $2-billion and was sold to TD Bank. Tony authored The Great Reflation,
published in 2010, and co-authored The Stock Market and Inflation, published in 1982. Tony is
currently Executive Chair and Editor-in-chief of Alpine Macro, a leading independent global
macro-economic and investment research firm. He is also Chair of the Graham Boeckh
Foundation, a private foundation established in honor of his son which provides funding for
mental health initiatives designed to transform the mental health care system in Canada and
improve lives. Tony is also a Board member of the Brain & Behavior Research Foundation in New
York, and a founding trustee of the Fraser Institute in Vancouver, an economic “think tank”. He is
former Chair of Brain Canada (Neuroscience Canada) and a former Director of the Mental
Health Commission. Tony holds a PhD in Finance and Economics from The Wharton School,
University of Pennsylvania and a B. Com from the University of Toronto.
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APPENDIX A: BIOGRAPHIES



Stephen Takacsy – B. Eng, MBA (Finance) 
President & CEO, Chief Investment Officer
Lead Portfolio Manager Canadian Equity
Stephen joined the firm in 2006 as Chief Investment Officer and launched its
Canadian Equity and Fixed Income strategies. He became Chief Executive
Officer in 2017 and is head of the firm’s Investment Committee. Stephen's
diverse career in finance spans over 30 years, including Corporate Lending,
Investment Banking, and starting a family office to manage the proceeds from
the sale of one of Canada’s leading entertainment companies where he was
Senior Vice President and Chief Financial Officer. His experience in mergers &
acquisitions and valuation analysis has helped add value to client returns.
Stephen was a long-time member of the Board of Governors of Loyola High
School and Chair of its Finance Committee. He is now Vice-Chair of the Board
of The Marianopolis Millennium Foundation and Chair of its Investment
Committee, Co-Founder and Chair of Conservation Manitou, a registered
charity focused on preserving natural areas in the Laurentians, as well as a
Director of quick service restaurant franchisor BeaverTails Canada Inc..
Stephen holds an MBA (International Finance) and a B. Eng. (Civil
Engineering) from McGill, and the Partners, Directors & Officers certification.
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Olivier Tardif-Loiselle – B. Com (Finance), CFA
Lead Portfolio Manager, Fixed Income

Olivier joined the firm in 2020 as Lead Portfolio Manager of Fixed Income. He
is also a member of the firm’s Investment Committee. He began his financial
career working for iA Financial Group (Industrial Alliance, 4th largest life
insurance company in Canada) as a credit analyst in the Fixed Income &
Corporate Credit team. Olivier then spent 3 years as a trader at iA, where he
traded money market securities, corporate credits and government bonds.
Finally, he spent 2 years as a senior trader and strategist at iA, where he
helped develop strategies and manage portfolios as well as trade a variety of
derivatives, ETFs, corporate credits and government bonds in different
currencies. While at iA, he developed an expertise in portfolio management
and trading for investment funds, pension funds and LDI (Liability Driven
Investment). Olivier holds a B. Com (Finance) from Laval University, as well as
the designation of Chartered Financial Analyst (CFA).
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Martin Gagné – B. Com (Accounting), CFA, CPA, CGA 
Portfolio Manager Canadian and US Equity, Senior Research Analyst 

Martin joined the firm in 2017 as a Senior Research Analyst in order to assist
in managing the Canadian Equity strategy. He is now Portfolio Manager
Canadian and US Equity, and a member of the firm’s Investment Committee.
He began his financial career working for National Bank of Canada as a
derivatives analyst in the treasury department. Martin later spent 7 years as
Equity Research Analyst at Fleming Asset Management (Canada) covering
the Consumer and Healthcare sectors, and as Assistant Portfolio Manager for
institutional clients. Martin holds a B. Com (major in Accounting) from
UQAM, as well as the designations of Chartered Professional Accountant
(CPA) and Chartered Financial Analyst (CFA).
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APPENDIX B: RETURNS
LAM Canadian Equity Strategy vs. TSX Composite TR 

Calendar Year Gross Returns: July 2006 to September 2021
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2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
LAM 20.7% 15.4% -40.0% 60.2% 29.7% 5.8% 17.6% 19.3% 10.5% -9.6% 26.6% 15.8% -11.9% 18.0% 15.6% 6.5%

TSX TR 12.5% 9.8% -33.0% 35.1% 17.6% -8.7% 7.2% 13.0% 10.5% -8.3% 21.1% 9.1% -8.9% 22.9% 5.6% 17.5%
Added Value 8.2% 5.5% -7.0% 25.2% 12.1% 14.5% 10.4% 6.3% 0.0% -1.3% 5.5% 6.7% -3.0% -4.9% 10.0% -11,0%



LAM Canadian Equity Strategy vs. TSX Composite TR 

Annualized Gross Returns: July 2006 to September 2021
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1 Year 3 Year 5 Year 10 Year Since Inception
LAM 22.4% 8.5% 8.6% 10.8% 10.9%

TSX Comp TR 28.0% 11.1% 9.6% 8.1% 6.7%
Added Value -5.6% -2.6% -1.0% 2.7% 4.1%

1  Year 3  Year 5  Year 10  Year Since Inception
LAM 22.4% 27.7% 51.0% 178.0% 382.3%

TSX Comp TR 28.0% 37.0% 58.4% 117.9% 170.4%
Added Value              -5.6% -9.3% -7.4% 60.1% 211.9%

Cumulative Gross Returns: July 2006 to September 2021



APPENDIX B: RETURNS
LAM Canadian Fixed Income Strategy vs. FTSE Canada Universe Bond Index

Calendar Year Gross Returns: January 2008 to September 2021
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                          2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
LAM 2.5% 20.7% 7.5% 8.1% 5.6% 3.1% 7.4% 0.6% 16.1% 7.3% 1.5% 6.0% 7.0% 3.8%

Benchmark 6.4% 5.4% 6.7% 9.7% 3.6% -1.2% 8.8% 3.5% 1.7% 2.5% 1.4% 6.9% 8.7% -4.0%
Added Value -3.9% 15.3% 0.7% -1.6% 2.0% 4.3% -1.4% -3.0% 14.4% 4.8% 0.1% -0.9% -1.7% 7.7%



LAM Canadian Fixed Income Strategy vs. FTSE Canada Universe Bond Index
Annualized Gross Returns: January 2008 to September 2021
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1 Year 3 Year 5 Year 10 Year Since Inception
LAM 6.9% 5.2% 5.7% 6.0% 6.9%

Benchmark -3.3% 4.3% 2.3% 3.3% 4.3%
Added Value 10.2% 0.8% 3.4% 2.7% 2.6%

1  Year 3  Year 5  Year 10  Year Since Inception
LAM 6.9% 16.3% 31.6% 78.8% 151.3%

Benchmark -3.3% 13.6% 12.0% 38.7% 78.4%
Added Value              10.2% 2.7% 19.6% 40.1% 72.9%

Cumulative Gross Returns: January 2008 to September 2021



APPENDIX C: 

Students’ Society of McGill University 

Portfolio Holdings and Returns
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